

MINUTES OF BUDGET WORKING GROUP

HELD 12 DECEMBER 2007

Present:

Cllrs: Ranson, Thompson, Sherras, Knox, Chief Executive Director of Resources and Financial Services Manager.

Also in attendance:

Cllr J S Taylor. 

1. Apologies

1.1 Cllrs Barrett and Rogerson.

2. Minutes of Meeting Held on 21 November 2007

2.1 Accepted as a correct record of the meeting.

3. Matters Arising from the Minutes

3.1 The Chairman asked the DOR to update the BWG regarding Concurrent Functions.  The DOR referred to his report to the recent Overview and Scrutiny Committee and also Policy and Finance Committee where it was agreed that the BWG would devise a scheme for operation from 2009/10.  The Chairman suggested that the DOR and himself set a questionnaire to send to parishes to ascertain the costs of concurrent functions.

4. Provisional Grant Settlement

4.1 The DOR informed the group of the recent announcement of the local government finance settlement.

4.2 He explained the background details to the three settlement including the national key points.  

4.3 The DOR then went through the implications for Ribble Valley.  Overall an increase in funding of 3.1% for 2008/09, 3.6% for 2009/10 and 3.6% for 2010/11.  This equated to a higher amount of government funding than predicted in our Medium Term Financial Strategy of £50,000, £94,000 and £142,000 respectively.

4.4 A number of grant changes have taken place.  The DOR explained the significance of ring fenced and non-ringfenced grants.  The results from the recent consultation paper regarding the new extension of the Concessionary Travel Scheme from 2008/09 were that option 4 be used to distribute grant to authorities.  Ribble Valley would receive £153,000 in 2008/09.  The DOR added that this was less than the amount we would’ve received if our preferred option had been agreed upon.

4.5 A discussion took place regarding the recent Leaders and Chief Executives meeting where the suggestion had been made by Lancashire County Council for pooling of concessionary travel monies to the county.  Members were broadly supportive of this approach. 

5. Actuarial Review of Pensions

5.1 The DOR briefly explained the outcome of the triennial review of the superannuation fund.  The funding level had increased from 80% to 84% over the last three years and the goal was to reach 100% funding over the next 22 years.  The results for Ribble Valley were that the superannuation rate should increase from 15.6% to 18.2% which the DOR had allowed for in forecast.  

5.2 He went on to explain that the increased contribution rate was only one of many factors that influences the funding level.  Discussions are taking place with the actuary to allow the local authority employers to leave rates as they are for the next three years.  The DOR said that this carried some risks but was well worth exploring.

6. Progress with 2008/09 Budget

6.1 The DOR explained that we were still preparing two budgets – one without housing, one with.  He felt it still needed to be done so that the impact of stock transfer on the budget could be known.  His current view was that any additional costs arising from stock transfer should, at least initially, be funded from the proceeds.  The FSM circulated a summary of the latest position incorporating the new grant figures.  This still showed a potential shortfall in excess of £400,000 for 2008/09.

7. Any Other Business

7.1 The DOR informed the BWG of the announcement by the Audit Commission of our Use of Resources Score for 2007.  We have been scored 3 overall which the DOR explained was a considerable achievement given the higher standard required to meet the Key Lines of Enquiry.  

7.2 What was particularly pleasing was to receive a score of 4 for Financial Reporting, this is the highest score possible.  He reminded members of the significant changes in closing the council’s accounts this year due to new requirements which many larger councils had failed to come to terms with.

8. Date and Time of Next Meeting
8.1 Thursday 10 January 2008 5:00pm.
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