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1
PURPOSE

1.1
To approve the letter of representation PriceWaterhouse Coopers require me to sign before they will sign off our accounts.

2
BACKGROUND

2.1
External Auditors as a matter of course now require Council’s to sign a letter of representation covering my and the Council’s responsibilities in producing the annual accounts for the authority.

3
2007/08 LETTER OF REPRESENTATION

3.1
The letter sets out assurances from the Council to Pricewaterhouse Coopers that relevant accounting standards have been complied with and gives further assurances that the Council has disclosed information where to withhold it would have undermined the accuracy and reliability of the Statement of Accounts.


This year two new sections have been added

· Financial Instruments

· Taxation

4
RECOMMENDED THAT COMMITTEE

4.1 Approve my signing of the letter of representation to PWC.

DIRECTOR OF RESOURCES

AA16-07/MHS/AC

11 SEPTEMBER 2007

PricewaterhouseCoopers LLP

101 Barbirolli Square

Lower Mosley Street

Manchester

M2 3PW
23 September 2008
This representation letter is provided in connection with your audit of the Statement of Accounts of Ribble Valley Borough Council for the year ended 31 March 2008 for the purpose of expressing an opinion as to whether the Statement of Accounts presents fairly, in accordance with relevant legal and regulatory requirements and the Statement of Recommended Practice on Local Authority Accounting in the United Kingdom 2007, the financial position of Ribble Valley Borough Council as at 31 March 2008 and its income and expenditure and cashflows for the year then ended.
My responsibilities as Chief Financial Officer for preparing the Statement of Accounts are set out in the Statement of Responsibilities for the Statement of Accounts. I am also responsible for the administration of the financial affairs of the Authority. I also acknowledge that I am responsible for making accurate representations to you.
I confirm that the following representations are made on the basis of enquiries of other chief officers and members of Ribble Valley Borough Council with relevant knowledge and experience and, where appropriate, of inspection of supporting documentation, to satisfy myself that I can properly make each of the following representations to you.
I confirm, to the best of my knowledge and belief and having made the appropriate enquiries, the following representations:
Accounting records
I have taken all the steps that I ought to have taken in order to make myself aware of any relevant audit information and to establish that you (the Authority’s auditors) are aware of that information, including that:
- 
All the accounting records, whether for the purposes of financial reporting or any other purpose, have been made available to you for the purposes of your audit and all the transactions undertaken by the Authority have been properly reflected and recorded in the accounting records.

· All other records and related information which might affect the fair presentation of, or necessary disclosure in, the Statement of Accounts, including minutes of the Accounts and Audit Committee and relevant management meetings, have been made available to you and no such information has been withheld.
So far as I am aware, there is no relevant audit information of which you are unaware.

Accounting policies
I confirm that I have reviewed Ribble Valley Borough Council’s Authority’s accounting policies and estimation techniques and, having regard to the possible alternative policies and techniques, the accounting policies and estimation techniques selected for use in the preparation of the Statement of Accounts are the most appropriate to present fairly the Authority’s particular circumstances, as required by the 2007 Code of Practice on Local Authority Accounting in the United Kingdom (A Statement of Recommended Practice (the SORP)).
Related Party Transactions
I confirm that Ribble Valley Borough Council has disclosed all related party transactions relevant to the Authority and that I am not aware of any other such matters required to be disclosed in the Statement of Accounts under the requirements of the 2007 SORP.
Employee benefits
I confirm that the Authority has made you aware of all employee benefit schemes in which employees of the Authority participate.
Contractual arrangements/agreements
All contractual arrangements entered into by the Authority with third parties have been properly reflected in the accounting records or, where material (or potentially material) to the Statement of Accounts, have been disclosed to you.
Laws and regulations
I am not aware of any instances of actual or potential breaches of or non-compliance with laws and regulations which provide a legal framework within which the Authority conducts its business and which are central to the Authority’s ability to conduct its business or that could have a material effect on the financial statements.
I am not aware of any irregularities, or allegations of irregularities including fraud, involving members, management or employees who have a significant role in the accounting and internal control systems, or that could have a material effect on the financial statements.
Financial Instruments
· The Council has undertaken the necessary steps to satisfy itself that it has no embedded derivatives.
· The Council has undertaken the necessary steps to satisfy itself that it has no hedging relationships of either firm commitments or highly probable forecast transactions.
· Where we have assigned fair values to financial instruments, we confirm that the valuation techniques, the inputs to those techniques and assumptions that have been made are appropriate, and in line with the business environment in which we operate.

Other items specific to Local Government
· The Authority does not have plans to implement any redundancy/early retirement programmes for which we should have made provision in the financial statements.
· The Authority has determined a prudent amount of revenue provision for the year under the Prudential Framework, including any voluntary sums over and above the Minimum Revenue Provision.

· The Authority has determined a prudent application of the statutory provisions for the neutralisation of the impact of Single Status provisions on the General Fund balance
Fraud
I acknowledge responsibility for the design and implementation of internal control to prevent and detect fraud.
I have disclosed to you:
i) the results of our assessment of the risk that the financial statements may be materially misstated as a result of fraud
ii) my knowledge of fraud or suspected fraud affecting the Authority involving:
 members

 management

 employees who have significant roles in internal control, or

 others where the fraud could have a material effect on the Statement of Accounts;

iii)
my knowledge of any allegations of fraud, or suspected fraud, affecting the Authority’s Statement of Accounts communicated by members, employees, former employees, regulators or others.

Misstatements detected during the audit
I acknowledge my responsibility for the design and implementation of internal control to prevent and detect error.

I confirm that the financial statements are free from material misstatement, including omissions.

Taxation
I have complied with UK taxation requirements and have brought to account all liabilities for taxation due to the relevant tax authorities whether in respect of any direct tax or any indirect taxes. I am not aware of any non-compliance that would give rise to additional liabilities by way of penalty or interest.
In particular:

· In connection with any tax accounting requirements, I am satisfied that our systems are capable of identifying all material tax liabilities and transactions subject to tax and have maintained all documents and records required to be kept by the relevant tax authorities in accordance with UK law or in accordance with any agreement reached with such authorities.
· I have submitted all returns and made all payments that were required to be made (within the relevant time limits) to the relevant tax authorities including any return requiring us to disclose any tax planning transactions that have been undertaken the Authority’s benefit or any other party’s benefit.
· I am not aware of any taxation, penalties or interest that are yet to be assessed relating to either the Authority for whose taxation liabilities the Authority may be responsible.
Subsequent events
There have been no circumstances or events subsequent to the period end which require adjustment of or disclosure in the financial statements or in the notes thereto.
As minuted by the Audit Committee at its meeting on 17th September 2008.
......................……….........….. .......................................

(Chief Financial Officer) Date

For and on behalf of Ribble Valley Borough Council
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