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1
PURPOSE

1.1
To advise Committee of the Section 106 Agreement in relation to the affordable housing development site at Petre House Farm, Langho.

1.2
Relevance to the Council’s ambitions and priorities:

· Council Ambitions – Meets one of the criteria in relation to the need to develop social housing.

· Community Objectives – Meets one of the criteria in relation to the need to develop social housing.

· Corporate Priorities - Meets one of the criteria in relation to the need to develop social housing.

· Other Considerations – None.

2
BACKGROUND

2.1
On 9 October 2007, Planning and Development Committee approved a proposal for a development of 45 affordable residential units submitted under reference 3/2007/0555/P.

2.2
Condition no 2 of the permission required the completion of a Section 106 Agreement, and Committee requested that this be presented to them for ratification prior to the discharge of that condition.

3
ISSUES

3.1
Committee are referred to Appendix A that details the Section 106 Agreement.

3.2
This Agreement has been longer than usual in the drafting stage because of the changes in the economic climate since the permission was granted.  The properties are to be made available on a shared ownership basis.  Similar previous agreements have specified a 50% minimum share with occupiers given the opportunity to staircase up to 100% ownership.  In the current climate, however, starting with a 50% share, the units would not be truly affordable.  The minimum share has therefore been reduced to 30% but still with the opportunity to staircase up to 100% ownership.  Clauses are in place however to ensure that the dwellings will remain affordable in perpetuity and thus any subsequent sale of the properties would only be to approved persons.

3.3
The Council’s Housing Strategy Officer is satisfied with the details of the Section 106 Agreement and it is consistent with an amended Agreement for a development in Mitchell Street, Clitheroe.

4
RISK ASSESSMENT

4.1
The approval of this report may have the following implications:

· Resources – None.

· Technical, Environmental and Legal – None.

· Political – None.

· Reputation – None.

5
RECOMMENDED THAT COMMITTEE
5.1
 Accept the Section 106 Agreement.

DIRECTOR OF DEVELOPMENT SERVICES

For further information please ask for Colin Sharpe, extension 4500.
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