	



Minutes of Accounts & Audit Committee

Meeting Date:

Wednesday, 24 June 2009 starting at 6.30pm

Present:

Councillor D Eccleston (Chairman)

Councillors:


In attendance: Chief Executive, Director of Resources, Financial Services Manager, Principal Auditor and Sophia Iqbal (Audit Commission).

159
APOLOGIES

Apologies for absence from the meeting were submitted on behalf of Councillors Councillor S Hirst and Georgia Jones and Clive Portman (Audit Commission).

160
MINUTES

The minutes of the meeting held on 25 March 2009 were approved as a correct record and signed by the Chairman.

161
DECLARATIONS OF INTEREST

There were no declarations of interest at the meeting.

162
PUBLIC PARTICIPATION

There was no public participation.

163
REFERENCES FROM OVERVIEW AND SCRUTINY COMMITTEE 

There were no references from Overview and Scrutiny Committee. 

164
AUDIT OPINION PLAN

Sophia Iqbal presented the audit opinion plan that had been issued by the Audit Commission which highlighted specific risks that they had considered as part of their opinion planning work.  The report set out the Audit Commission’s approach to identifying opinion audit risks and the additional risks that are appropriate to the current opinion audit.  The report also highlighted key milestones and deadlines which fit into a very tight timescale culminating in the presentation of a report at the next Accounts and Audit meeting on 16 September 2009.  

RESOLVED:
That the report be noted.

165
ANNUAL GOVERNANCE STATEMENT

The Director of Resources submitted a report asking Committee to agree the annual governance statement for 2008/2009.  This had been reviewed as to its effectiveness and any issues arising had been highlighted and subsequently amended.  The annual governance statement covers issues such as establishing and monitoring the achievement of objectives, conduct of behaviour, policy and decision making, compliance, risk management, economy efficiency and effectiveness, financial management and performance management.  It also reviews the effectiveness of its governance framework including the system of internal control.  

RESOLVED:
That the annual governance statement for 2008/2009 be approved. 

166
STATEMENT OF ACCOUNTS FOR 2008/2009

The Director of Resources submitted the statement of accounts for 2008/2009 (subject to audit) for Committee’s approval.  She reminded Committee that Members are required to approve the statutory statement of accounts by 30 June following the financial year end and that Members’ role in approval is to demonstrate their ownership of the statements, their confidence in the Director of Resources (Section 151 Officer) and the process by which accounting records are maintained and the statements prepared.  She informed Committee that the external auditors (Audit Commission) are due to commence their final account audit on 6 July 2009 and that public notice had been given of the audit informing local electors of their rights to inspect the accounts and ask questions.  

The Director of Resources highlighted a number of changes in the preparation and presentation of the accounts for 2008/2009 and explained them to Committee.  These included the removal of deferred charges and replacement with revenue expenditure funded from capital under statute; restatement of retirement benefits; financial instruments and the prohibition of revaluations at point of disposal of fixed assets.  She also reminded Committee of the implications that the transfer of the Council’s housing stock had had on the accounts.  

With regard to the key financial information for the 2008/2009 accounts, the Director of Resources reported that a comparison of the actual expenditure with the budget in our management reporting format (ie by service committees) had been shown.  This would also be reported to individual service committees in the next cycle of meetings giving full details of individual over/underspends.  She outlined the general fund outturn performance and reported a deficit of £96,000 for the year compared with a deficit at revised estimate time of £269,000.  She outlined the amendments to the budget during the year and gave explanations for the main variations.

She informed Committee that it was very important to maintain a healthy level of general fund balances to cover for unforeseen events and also provide a stable level of resources for future planning.  She informed Committee that following the housing stock transfer and the subsequent approval from the Secretary of State to close down the housing revenue account HRA balances of £1,006,447 have now been transferred to general fund balances which stand at £2,022,000.  She highlighted the main capital schemes that had incurred expenditure and the ones which had slipped into 2009/2010.  With regard to the balance sheet, she outlined the assets, liabilities and reserves and showed the net position as at 31 March 2009 compared with 31 March 2008.  Again, she highlighted the main changes for the year.

The Director of Resources indicated that she was pleased with the final outturn of the accounts in that the Council was better off than was anticipated by £164,000 and that whilst undoubtedly the transfer of the housing stock had had a major impact on the balance sheet over the previous two financial years, the Council still retained earmarked reserves of £1.3 million and general fund balances of just over £2 million.  This, in addition to the VAT shelter receipts anticipated ensured the Council was in a healthy position to cope with the future financial challenges it faces.  

Committee thanked the Director of Resources for her efforts in completing the accounts in time for this meeting.  

RESOLVED:
That Committee approve the statement of accounts for 2008/2009 as contained in the report.

167
USE OF RESOURCES 2008/2009 UPDATE

The Director of Resources submitted a report providing Members with an update on the progress that had been made on our use of resources assessment for the 2008/2009 year.  The Council's self assessment for 2008/2009 had been submitted to the Audit Commission in April and following a number of meetings held between the Audit Commission and the Council further self assessment evidence would be submitted in the form of case studies in order to support the submission.  The Audit Commission would then submit their value for money conclusion for the Council for national moderation by 15 August and the Council will be informed of our use of resources score formally through the ISA 260 report to those charged with governance which will be reported to Committee in September.  The Financial Services Manager reported some results just received from the PLACE survey which rated us third nationally out of 201 district Councils for ‘people who agree the Council provides value for money’ and also for ‘overall satisfaction with the way that the Council runs things’.

RESOLVED:
That the report be noted.

168
INTERNAL AUDIT ANNUAL REPORT 2008/2009

The Director of Resources submitted a report regarding the internal audit progress for 2008/2009.  This outlined a summary of all the audits carried out and main findings during 2008/2009 and concluded that the opinion of the internal audit section having reviewed the effectiveness of the Council's systems of internal control was that they were generally sound and effective.

RESOLVED:
That the report be noted.

The meeting closed at 7.20pm.

If you have any queries on these minutes please contact Marshal Scott, extension 4430.
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