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1
PURPOSE

1.1
To provide more detailed information about the proposed introduction of an equity release scheme to replace the current grant aid.

1.2
Relevance to the Council’s ambitions and priorities

· Council Ambitions – Match the supply of homes in our area with identified needs.

· Community Objectives – Access for all, community cohesion and housing.

· Corporate Priorities – Objectives 1, 2 and 3.

· Other Considerations – None.

2
BACKGROUND

2.1
In June, elected Members agreed to continue to investigate the potential to replace grant aid with an equity release product.  Members requested that more detailed information be provided which was to include a breakdown of fees for administering the scheme.  Appendix A is a detailed breakdown of the fee package.  Appendix B is a copy of the service level agreement agreed between West Pennine Housing Association and Oldham Borough Council.  Various service level agreements were considered but Oldham appears to be the most comprehensive.  Appendix C sets out the procedure for administering the product.  Appendix D details the lending criteria for the home improvement equity release scheme.

3
ISSUES

3.1
In considering the scheme, the following issues need to be agreed:

· The client group to be assisted – recommend using the current requirements for grant eligibility.

Council tax band A-D and must have occupied the dwelling for 3 years.  Where the property is empty or in Council Tax bands A or B, no preoccupation is required.

· The scheme is to be available across the borough.

· The types of works to be addressed - recommend to bring properties up to the decent homes standard. 

· Lead officer to be designated – Rachael Stott.

· System for reporting spend and progress – recommend that we continue to provide information at each housing Committee.  

4
RISK ASSESSMENT

4.1
The approval of this report may have the following implications
· Resources - £3000 set up costs, private sector renewal budget will be used and recycled.

· Technical, Environmental and Legal – legal advice will be required in agreeing details of the land charge.
· Political – none.

· Reputation – applicants on the existing waiting list may be disappointed that grants have been replaced with loans.

5
RECOMMENDED THAT COMMITTEE
5.1
Agree the above recommendations as set out at 3.

5.2
Approve the use of the service level agreement as provided.

5.3
Approve apportionment of administration fee with 50% being added to the equity release loan and the remaining 50% to be covered by a grant.

DIRECTOR OF COMMUNITY SERVICES 

For further information please ask for 

Rachael Stott, extension 4567. 
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