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1 PURPOSE

1.1 
To report the details of the finance settlement for 2007/08.

2 
BACKGROUND

2.1 The Minister of State for Local Government announced the provisional local government finance settlement for 2007/08 on 28 November 2006 and launched a six week consultation on the proposals, ending 5 January 2007.

2.2 The announcement of the final settlement for next year was made on 18 January 2007.  

3 THE FINAL SETTLEMENT FOR 2007/08

3.1 The final figures for 2007/08 confirm those originally published with the 2006/07 settlement in January 2006. 
3.2 The Government stated that in line with their policy on multi-year settlements, it was clear that the settlement for 2007/08 - as the second year of a multi-year settlement - would not be changed from that previously published other than in exceptional circumstances. 
3.3 Communities and Local Government received a total of 169 written representations within the consultation deadlines from the Local Government Association and London Councils, from local authorities, local authority groups and Honourable Members. Ministers also met with delegations from London Councils and Special Interest Groups representing the different types of local authority in England, to discuss the proposals.
3.4 The Government have said there is no excuse for excessive council tax increases and that, as in previous years, they are prepared to take capping action to deal with excessive increases. They stress that no authority should be complacent about the Government's resolve in this matter, which would require authorities to rebill if necessary.

4 WHAT DOES THIS MEAN FOR RIBBLE VALLEY BOROUGH COUNCIL?
4.1 The Government previously announced that all authorities would receive reasonable increases in cash terms for 2006/07 and 2007/08.  For districts they state this will be a minimum of 2.7% for next year.  The table below sets out the provisional settlement for Ribble Valley compared with the 2006/07 unadjusted formula grant:

	
Table 1: Impact on Ribble Valley
	2006/07

£m
	2006/07

(adjusted)

£m
	2007/08

£m

	Relative Needs Amount
	1.407
	
	1.412

	Relative Resource Amount
	-1.494
	
	-1.588

	Central Allocation
	3.729
	
	3.990

	
	3.642
	
	3.814

	Less Floor Damping
	-0.156
	
	-0.100

	Provisional Formula Grant
	3.486
	
	3.714

	
	
	
	

	Distributed as follows:
	
	
	

	RSG
	0.564
	
	0.534

	NNDR
	2.922
	
	3.180

	
	
	
	

	Increase in Formula Grant (compared with unadjusted)
	
	
	

	£m    
	
	
	0.228

	
%
	
	
	6.5%

	
	
	
	

	Adjusted Formula Grant
	
	3.459
	

	Increase compared with adjusted
	
	
	

	£m
	
	
	0.255

	%
	
	
	7.4%


4.2 As you can see we expect to receive 7.4% increase, which is considerably higher than the floor increase of 2.7%.  The table below shows the cash increase in our grant from 2005/06:

	Cash Increase in Grant (2 years)
	£m
	
	Increase

%

	2007/08 Provisional
	3.714
	
	

	2005/06 Actual Settlement
	2.973
	
	

	
	0.741
	
	24.9

	Adjustments in 2005/06
	
	
	

	Less Concessionary Fares etc. (see below)
	0.270
	
	9.1

	Cash Increase in Grant
	0.471
	
	15.8

	
	
	
	

	2007/08 Provisional
	3.714
	
	

	2006/07 Actual
	3.486
	
	

	
	0.228
	
	6.5



Adjustments to Formula Grant

This table show how formula grant was adjusted.

	
	2005/06

£ 000
	
	2006/07

£ 000

	
	
	
	

	Equality for Disabled People
	3
	
	

	Freedom of Information
	3
	
	

	Electoral Administration
	18
	
	

	Concessionary Fares
	246
	
	

	
	270
	
	0


5 CONCLUSION

5.1 The Government has honoured its two-year settlement, which enabled us to plan ahead a little better.  However, we have been given no indication beyond 2007/08.

5.2 For 2007/08 our cash increase of £228,000 (6.5%) is slightly better than we anticipated when we did our initial forecast of next year’s budget.

5.3 These figures have been used to calculate our requirements for 2007/08.

6 RECOMMENDED THAT SPECIAL POLICY AND FINANCE COMMITTEE

6.1 
Note the report.
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