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1	PURPOSE





1.1	To inform you of the latest position relating to council tax on second homes and long-term empty properties.





2	BACKGROUND





2.1	The Local Government Act 2003 gave authorities powers to reduce discounts on second homes and long-term empty properties.





2.2	From 1st April 2005 we reduced the discount from 50% to 10% for council tax on second homes.  The discount on long term empty properties was however left unchanged at 50%.





3	COUNCIL TAX DISCOUNTS FOR SECOND HOMES





3.1	Empty furnished properties are dwellings that are no ones sole or main residence and furnished.  They now receive a council tax discount of 10%.





3.2	Where a billing authority chooses to reduce the second homes discount as we have both the billing authority and major precepting authorities benefit from an increase in their taxbase.





3.3	The taxbase used in calculating the revenue support grant payable is not increased.  Therefore, both billing and precepting authorities will benefit financially from the billing authorities decision.





3.4	You will recall that we agreed with our major precepting authorities that the extra funds raised would be used to support the Local Strategic Partnership.





3.5	The Local Strategic Partnership receives approximately £100,000 per annum which has made a significant difference to what it can achieve.








4		COUNCIL TAX DISCOUNTS FOR EMPTY PROPERTIES





4.1	Long-term empty property (over six months) is currently subject to a 50% council tax.  Section 11A of the Local Government Finance Act 1992 allows us to reduce or remove completely the 50% discount currently enjoyed.





4.2	However, any change will be taken into account in calculating the council taxbase and in the taxbase used in the calculations of revenue support grant payable.  This means the full financial benefits will not be passed on to local authorities.





4.3	Indeed when we last looked at it we calculated we would lose about £70 in grant for every extra band D equivalent property even if we collected the extra council tax income which could prove difficult.  This was because we are a low spending authority.





4.4	For that reason it was recommended that we leave the discount @ 50%.





5.0	LATEST POSITION





5.1	There are currently 211 second homes and 311 long term empty properties on the council tax system.  I will circulate a list of both at the meeting.





6.0	CONCLUSION





6.1	Note the information contained in this report.
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