	MINUTE NUMBERS 157 - 162



Minutes of Accounts and Audit Committee

Meeting Date:

Wednesday, 27 June 2007, starting at 7pm

Present:

Councillor J B Hill (Chairman)

Councillors:


In attendance:  Director of Resources, Financial Services Manager, Principal 
Auditor, Joanne Downs of PricewaterhouseCoopers

157

APOLOGIES

An apology for absence from the meeting was submitted on behalf of Councillor D Eccleston.

158

MINUTES

The minutes of the meeting held on 4 April 2007 were approved as a correct record and signed by the Chairman.

159

DECLARATIONS OF INTEREST

There were no declarations of interest at the meeting.

160

PUBLIC PARTICIPATION

There was no public participation.

161

MATTER ARISING

The Minute 888 – Annual Audit Inspection Letter

The Chairman referred to this minute and suggested that Committee should prioritise the list of the four items to be discussed at a future meeting.  

162

TERMS OF REFERENCE

The Chairman referred to the report of the Director of Resources on terms of reference and suggested that a work plan should be agreed for this Committee to work to.  Reference was made to individual items in the terms of reference such as:

· members’ allowances;

· independent remuneration panel;

· constitution.

Members discussed whether these were appropriate items for this Committee’s consideration.  

RESOLVED:
That 

1.
the report on terms of reference be noted;  and

2.
the monitoring officer be asked to prepare a report on how the constitution was reviewed and maintained for the next meeting of this Committee. 

163

Date and Time of Future Meetings

The Chairman referred to the timing of this Committee and sought Members’ preferences.  He referred to the date of the next meeting (19 September) which had been put back one week to receive the report of the Council’s external auditors on the Statement of Accounts 2006/07.  This meeting was now on the same day as Personnel Committee and the timings would need to be looked at.  

Members then gave their preferences for timings for future meetings.

RESOLVED:
That



1.
this Committee should meet at 6pm for the current municipal year;  and



2.
the issue of the timing for the next meeting be looked at nearer the time.

164

EXTERNAL AUDITORS REPORT AND INSPECTION PLAN

Joanne Downs from PricewaterhouseCoopers gave a detailed resume of the external auditors report and inspection plan.  She highlighted a number of topics discussed in the report and plan including:

· audit dates;

· superannuation;

· partnerships;

· local area agreements;

· Clitheroe Castle Scheme.

The report also gave details of PricewaterhouseCoopers approach to the audit, their team and how fees were calculated.

RESOLVED:
That

1.
the external auditor’s Audit and Inspection Plan be approved; and

2.
that officers bring a report to the next meeting, of the management arrangements in place for the Clitheroe Castle Improvement Scheme, together with details of the Council’s involvement in the Friends of Clitheroe Castle Charity.

165

EXTERNAL AUDITOR’S 2006/07 PROGRESS REPORT

Joanne Downs gave a progress report of PricewaterhouseCooper’s work in 2006/07 and an indication of the areas they were looking at.  She intended to give a full report to officers for their management comments in the near future.

RESOLVED:
That the report be noted.

166

AUDIT COMMITTEE EFFECTIVENESS SURVEY

Joanne Downs gave a verbal report on the survey she had sent to Members in March of the effectiveness of this Committee.  This survey is carried out annually.  She asked Members to ensure they respond to the survey when it is next carried out.

RESOLVED:
That the report be noted.

167

INTERNAL AUDIT PLAN AND AUDIT REPORT

These reports were submitted by the Director of Resources for Committee’s information. They outlined an internal audit plan for 2007/08 together with a strategic plan which we were now in the second year of along with the internal audit report for 2006/07.  

RESOLVED:
That Committee

1.
note the reports;

2.
ask that a report of the work of the internal audit over the ensuing three months be presented to the next Committee.

168

STATEMENT OF INTERNAL CONTROL

The Director of Resources submitted a report explaining the background to the completion of the Statement of Internal Control for the financial year 2006/07.  He informed Committee that all Councils were required to produce a statement for internal control to demonstrate that they are continually reviewing their corporate governance arrangements.  The report included an action plan to address a number of issues identified as a result of the 2006/07 SIC audit.  He explained that the Statement of Internal Control had to be signed by both the Leader of the Council and the Chief Executive.

RESOLVED:
That Committee approve the action plans as set out in the report to address the internal control issues identified and received regular monitoring reports. 

169

STATEMENT OF ACCOUNTS 2006/07

The Director of Resources reported on the Statement of Accounts 2006/07 which this year had to be approved by 30 June 2007.  He explained that the format of the accounts had changed significantly.

He reminded Members that the accounts were still subject to audit.  He took Committee through the various sections of the accounts which included the income and expenditure, the statement of movement on the General Fund Balance, the Cash Flow Statement account, the housing revenue account and the consolidated balance sheet.  He commented on the timescale which had been made particularly challenging this year by very significant changes to the format of the statements leading to considerable additional work for the Council’s accountancy staff.  The accounts showed that the Council had made a £973.000 deficit on its general fund and a surplus of £257,000 on the housing revenue account.  He explained the main reasons for the deficit on the General Fund which was largely due to £300,000 being transferred to reserves to fund community projects and £600,000 being added to the Capital Reserve Fund.   He went through the Council’s earmarked reserves and also the main changes in the Council’s balance sheet.  

In conclusion he said that the Council’s finances were still very healthy.  He informed Committee that at the next meeting they would need to approve the audited accounts once these had been audited by PricewaterhouseCoopers. 

RESOLVED:
That Committee approve the unaudited statement of accounts and asked the Director of Resources to pass their thanks to the Accountancy Staff for managing to meet the deadline set for the accounts, despite the many changes required.

The meeting closed at 8.50pm.

If you have any queries on these minutes please contact Marshal Scott (414430).
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